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Sixteen years later the State took over both assets and liabilities
and proceeded with the easy work of printing; this went on
until the new Danish and Norwegian Specie Bank tried to
restore order in 1791.

Russian experience was somewhat similar. Trade was back-
ward; industry in the western meaning of the word hardly
existed. In the eighteenth century a primitive transfer system
came to be built up by official exertions in a series of municipal
institutions connected with the copper trade. The State had
gained sufficient experience on a trial and error basis to launch
out in 1786 on a paper currency (assignaf) scheme. The office
of issue was attached to a state loan bank on which was imposed
the duty of rationing credit to the nobility for estate improve-
ments, to the merchant communities for trade development,
and to the imperial treasury for general public purposes. Later,
in 17973 a discount bank was connected up to the system to
assist exchange operations. The economic significance of these
experiments, apart from the consequences of currency manu-
facture to meet war expenditure, was slight. To meet treasury
requirements notes came to be issued in larger quantities than
had at first been intended. The loans to the State could not be
repaid. And in due course the familiar premium on the metallic
coinage began to appear.

In central Europe there were frequent demands for large
public or semi-public banks with credit-granting privileges;
occasional projects appeared. Some mortgage institutions came
into being, like the Churmarkische Landschaft of Prussia. These
were intended as deposit and lending banks for the gentry.
Similarly, a number of banks was organized for the industrial-
ists and merchants, which undertook lombarding, that is, the
reception of merchandise as security for business loans* But
both land and lombard banks found it hard to enlarge the
scope of their operations on account of the lack of opportunities
for short-term investment; what investment they effected was
accomplished with the aid rather of debentures than of cus-
tomers' lodgments. In any case they were not state banks in
the proper sense.
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